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)
iThis AGREEMENT is made and executed at DIU SMART (ProjdassDirector Atma st
'Bhandara on 24 th day of Nov. 2023 )

1 :
3 BETWEEN

EHu:m. Balasaheb Thackeray State of Maharashtra's
Agribusiness and Rural Transformation Project (SMART),
3 A World Bank assisted project
§Under the Government of Maharashtra
Through

aTht: Head/Nodal Officer/Authorized Signatory
aPrnject Implementation Unit (P1U),
(On behalf of PTU, concerned Head DIU)

gProject Director ATMA Behind Gurjar gas godown Bhandara 441904
‘which expression shall, unless the repugnant to

Ethc context or meaning thereol, mean and inelude its successors and assigns)

§  uoueis eicpueug i by PARTY OF THE FIRST PART.
1efeusy YauBIg/bRBY Ln|la £
e TR (4 A
bl il 4104 Rector TR TN B T
E cadeside -*-"*‘.‘.!‘a-‘-‘1’3‘li‘&%‘ntisurvn:\3mi-‘ar-mr1’rcducn W formey S EE T
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A

| At Mandesar, luka- Mohadi, Dist,

1CK2601G
Ic)rN (i:anoomnzozuprcams)

Addrcss AuthOI'i

Through its sed Signatory

ned as ‘CBO; (which expression shall unless excluded by or repugnant 1
here in after ext thereof be deemed to include its successors in office and assigns) as

the subject of cmﬂ!uﬁoﬁ dated.27.12.2022 R :
) : . . PARTY OF THE SECOND PART.
S ' ;

mentio

authorized by Reso

stituted under the Banking Companies

D : :
%I;ug of Maharashtra, a body" corporate con
y and Transfer of Undertakings) Act, 1970 having its registered office at 150],

(Acquisitim
Lokmangal, Shivaji Nagar, Punc 411005 and its Branch Office at Bhandara, 441904
hereinafter referred to as “Bank™ which expression shall unless it be excluded by or repugnant
to'the terms of this Agreement, includes its Successors, AtithofZ0d®R epregentatives and.

Assigns. . . e e ok SY Pl 1 @ N e
| . PARTY,QRTHE,THIRD bk
RALAE o Y
WHEREAS
About PARTY OF THE FIRST PART ‘SMART’
i

I) - Government of Maharashtra is implementing the State of Maharashtra's Agribusiness

: and Rural Transformation (SMART) Project. This World Bank funded project
proposes to support the development of inclusive and competitive agriculture value
chains, focusing on small holder farmers and agri-entrepreneurs in Maharashtra.

This would be achieved by expanding access to new and organized markets for
p_roducers and enterprises with complementary investments in technical services and
risk management capabilities through the productive partnership scheme and market
access plan. The SMART Project intends to provide business development grants to
the business proposals (VGF upto 60%) to the target beneficiaries of the project L.
Community Based Organizations (CBOs), which includes Farmer Producer
Companies (FPC), Primary Agriculture Cooperative Societies (PACS), Cluster Level
Federations (CLFs) and Community Managed Resource Centres (CMRCs).

This agreement between the SMART Project, CBO and Bank will govern the funding

2)
tatio and release of tranches for execution of the sub-project.
3) ’['hcgﬁ}; %?%rﬁfiﬂp dged under this Agreement shall be used only i of the £
sub prme& 8 @ A% e conditions slipu-l-a%d by the concern qject \,
) IR TGN\ 24k
T3y an ol ‘ )
ST AT Bhandarn m. RPhntisurvs Azro Farmer Produce T OG0 WF 'a'tff(
¥ ' e —— T T TR F ape
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A

Approval Committee '(SP AC) ol et Wk bl g
. er tert o o 3
Sanction letter. p ns and conditions laid down in the FPP

DEFINITIONS:

1 “CBO:’ means Community Based Organization
il. “CLF” means Cluster Level Federations

i, :CMRE’I’meansCf){nmUn‘ity Managed Resource Centers
iv. “COM” means Community Operation Manual
. “DIU” means Districts Implementation Unit
vi. “FMM” means Financial Management Manual
vii. “FPO” meansFarmers Producer Organization
viii. “FPP” means Full Project Proposal
ix. “GRM” meansGrievances Redressal Mechanism
X. “GST”meansGoods and Services Tax
xi. “PACS” means Primary Agriculture Cooperative
xii. “PIP” means Project Implementation Plan
xiii. .“PIU” means Project Implementation Unit _ i I
xiv. “Project” meansHon; Balasaheb. Thackeray State . of Maharaslr}tra's
Agribusinessand Rura! Transformation Project (SMART), a World Bank assisted
project Under the Government.of Maharashtra . § TH '
xv. “RIU” means Regional Tmplementation Unit '
xvi. “SPAC” means State Project Approval Committee
xvii. “VCDS”meansValue Chain Development School
xvili. “VGF”meansViability Gap Funding =
\
WHEREAS .

Pursuant to this Agreement, the Parties involved in this Agreement, are hereby covenant, agreed
with the following obligations, terms & and conditions as stated herein below.

A) TERMS & CONDITIONS WITH RESPECT OF EXECUTION OF THE SUB-
PROJECT:-

1) The total amount of the approved sub-project cost is Rs. 32.37 lakh (Rupees in

word Thirty two lakh and thirty seven thousand only)and the breakdown of
contributions is listed below:

(Rs. Lakh)
Sr. No. | CBO’s Subproject Components g;i:l SEII‘:I:;I‘ E(flll;l?h
A) Core Investments in Subproject
1) | Construction Of Mini Dal Mill Shed 28.28 16.97 11.31
2) Mini Dal Mill SHPmotor - | - 2.5 1.53 1.02
Sub-Total (A) 30.83 18.50 12.33
B) Operative / Preliminary Elxpenses 1.54 0.92 0.62
4 2ep 3o warzrSub-Total (B) 1.54
FQTBANK OF [MAHARASHTR

\nl® \ 5l&otal (A+B)

32.37
=5 Za . N

FTT TaeTd [ Branshan %—‘ .

e ) ErJa’r;f:)' Branch %cgj 19/ B\ A

Krantis
antl:.urya Agr'o F_armcr Produce
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B)

1)

THE RESPO
REFERRED TO AS

et sghool-VCDS will not pe

Nofte:
i, Exte

nsion activit
part of the sub-pre]

sal. -
cct propo od on the directives of the

o will be given bas

: b(;vc tabl sact
QT not covered 1n the aboY’ the project:
i GB.I ot ittee and circulars issued by P .
SPAC comml - {ire Agreement between all the parties.

nd ef oy i
stitutes the sole and understandings, Tepresentations, or

. ltS! H .
ritten agreemet lied, not expressly set out in this

This Agreement €OT
or imp

There will be no oral or \:i. i
commitments of any kind, ¢}

Agrcemcnt.

NSIBILITIES OFq PARTY O
‘PROJECT’)

F THE FIRST PART HEREINAFTER

the CBO of in the form of VGF
of project cost. The subsidy.is Falcvlated ifi the
and that will be applicable, which is Rs.32.37 Lakh
housand only). Grants will be released to Bank

linked to the progress of the sub-project as
This will be subject to the

grants o

The Project will provide
(Subsidy/Grants) upto GQ%
sanction order of sub-project
(Thirty two lakh thirty seven t
account of the CBO in tranches,
specified in the Clause A-1 of this Agreement. 1N
beneficiary raising their part of share in agreed upon ratio.

2) The fund flow to beneficiary CBO will be in 4 tranches by respective PIU as follows:-

Sr.
No.

Amount’ ~ ° Remarks

of proj ect
grants - S
(Rs. in ."I 3 ';

lacs) - 5 L B j

Percentage
of the
Project
grants

Particulars

50% - 9.71 Proje}cis glram_s‘ in the form of advance,
y subject to 50% of total beneficiary
contribution deposited by CBO.

First Tranch

2.{ Second

30% 5.83 Proj;:ctsl grants in the form of advance.,

| subjectto- ~ -,

a) 70% of the first tranche has been
expended. .

b) 30% of total beneficiary contribution

deposited by CBO, _

Tranche

.| - Third
Tranche

D .
e 1.94 | Projects grants in the form of advance,

subject to- - {
) 100% of the first tranche and 70%of |
second tranche has been expended. |
b) 10% of total beneficiary contribution |
deposited by CBO. /

Reimbursement (after execution of entir®
sub-project)

EITSROPE L .
TRLPIG e trerre

1

S 0anch Manager
i1/ Bhandara Branch

smemeT)
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3) In exceptional sitvation, the Proj
up to five tranches. This
Project funds or doubt in

ect w%ll hav_e the right to stagger Project grants
én};y oceur in a situation when there is a paucity of
A 0 erendlng Project grants at an expected pace. In
bowelimper er 0 tranches has been increased, the conditions
/1!9pp 0 the fourth tranche in normal case will apply to the last tranche.

4) T_he ’tPthJECt alqng Withl the Bank or independently, as the case may be, has every
right to supervise/monitor the project implementation as and when necessary. It is

oblig_,atory on Th_c CBO to co-operate.and provide all such information that may be
required at the time of inspection.

5) The .Projecth(Jrl',d Bank has right to conduct random and/or unannounced
. physical or docum_cmgry inspections related to the sub-project.

THE RESONSIBILITIES OF PARTY OF THE SECOND PART (HEREINAFTER
REFERRE.ZD TO AS ‘CBO’) ' 3 (

1) CBO do hereby declare that the following statements are true, complete and
comect to the best of his/her knowledge and belief. Any misrepresentation of
facts, information and documents may ipso facto lead to termination of this
agreement ‘

i. CBO has objained Permanent Account Number (PAN) from Income Tax
department. :

ii. CBO has not received any grant for same activity / asset from any source
of Government of India / Government of Maharashtra. If CBO has .
received grants for same-activity/asset then, it has to declare in advance
and such amount will be deducted from total subsidy applicable under
SMART and only remaining part of subsidy would be disbursed to such
CBO. :

2) Banking arrangement at CBO level-

i) For SMART Project purposes, each CBO will have;to open a separate
Current Bank account especially for SMART Project purposes. It will be
operated under the joint signatures of any two CBO Authority. The
authorized signatories of CBO are as follows:-

a) £ uthorised Signatory No.1 2ablu Kynthna poN agpurc,
(Full name with designation) pegident

b) Authorised Signatory No.2 Man II‘[ Gawjayam Ma&-PUfi

Full name with designation  Qecye deuy .

The Bank Alc of the CBO would be linked with Project Selected Bank
developed MIS by the CBO.

i) . Till the time the above system is in place, ¢
’ 5 * place, as a stop gap arrangement, the
zpey e 2lifotlowingsystem will be adopted- il ¢

For BANK OF Wﬁﬁ?ﬂf% cur;eélt ia:;:ﬁ{;unt will be opened by the CBO phji¢h will be [
A [\ \ y operated by /PIU Projectauthorities. N
ey e aTanch Manager : cs\ R’TE’H S REEICE A e
WERT T/ Bhandara Bran?:?: gm/a/y)\ LE] A i ¢

Krantlgurys An: m
L fya }\.,T"‘; [ rmer 5 TP | mww 'm‘ﬁ

. - . S ah LY :}r "&

Cormaana b 01000 e ’ iﬂ ¥ (

P

[

(3 scanned with OKEN Scanner



f CBb & pIU/DIU (Project authorities

. matories O
e authorizad signal®

; ;rrl; as follows™ h\v—\
g, 717 4\
 gasly Kowhnail b tadhs
.y uthorised Signatory N'::u}c PRl
I C resentative _pregt

- 1y designation
yNo.2 vymila. rkhale

i sed Signator
i, Authori® presentative

Project I¢ rc. Ve __ /
(Full name with dCSIgnathljB foreeT 4T
aur HHed darel® (

The Bank Afc of the CBO would be opened in Prafggepclected Bank.

tional circumstances, CBO, with prior permission of the Head of
PIU. can prolong or shorten the duration in writing, through an addendum to t-hls
Agréemel'ﬂ- The permission may be granted by Project and a no cost extension

with justification may be provided.

3) Under excep

are of pefty operational expenses to be incurred by CBO, an

4) In order to take ¢ i
per month can be withdrawn by CBO.

imprest advance to the limit of Rs. 10,000/-

5) CBO also agrees that no payment wiil be done directly to CBO’s sister concerns
/Directors/Officials, who are not selected as per the project selected procurement
procedure. The list of CBO’s sister concerns/ Directors/ Officials is attached as
Annexure A. The grants in the bank account will not be utilized for any other
activities other than sub project activities by the CBO.

6) If instances of confiscation, compensation, allotment or seizure arise with respect
to CBO (for other than SMART activities), this will not lead to attachment of
bank account opened for SMART Project purposes.

7) The CBO agrees to maintain Tally based accounting for all SMART related
transactions. '

8) CBO shall provide or make available monthly/quarterly/six monthly or as and 2
when reques?ed, report for utilization Iof the fund or financial records and )
accc;px:its audl.t:ed in accordancle with appropriate auditing principles consistently
applied by an independent auditor to Project or World Bank Authorities.

9) ’5]131 (1:1?3; w:é]eglee ciccl!uswcly liable fi or the proper use of the Grant in accordance
et iniljgibl :b 1:] Cfl;c l!u: Grant is, totally or partially, improperly used and
deslare tne y the chcl!'}Vnr]d Bank, the CBO will immediately deposit

jected amount in the feﬁgecllve Bank account, as directed by the Project.

10) Leasing and/or credit is not allowed u

second-hand equipment is not allowed,
prudence and open for verifj

nder project financing. Procurement of
: All procurements should be done with due
cation by project authorities.

11)?&%@% : y
Sub mjc§ L ﬁ@ﬁ%‘d use the equipment and the goods acquired within the~

e 1 _geni;ﬂ;q_gclcd er. CBO shal
9?&;97/3;%—\

ST T/ Bhandara Bfrantisime a_— w : R
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action which has object and/or affects the damage, the value d d
mukmg of any pledge Or guarantee over the equip;nent’s or ozjzearsg = zlo; -
the project funds. Dferfaﬂ_s of the Pledge/ Mortgage/ Charges slgmll als% bzuirrffonlf:;
to Project by CBO within 30 days of creating the Pledge/ Mortgage/ Charges.

12) In canying-out/perfonning the Sub-Project, the CBO will:
i)  Exercise the degree of skill, care, and diligence reasonably

1) A:S ?Xpe(ited by the State Project Approval Committee and Sub-Project in
‘51r.n1lar circumstances, and in accordance with the agreed Schedule, unless
this Agreement is terminated earlier as provided for in this Agreement.

iii) Comply with all provisions of all statutes, regulations and rules of

government, local or public authority and any professional code of conduct
or practice that may be applicable to the Sub Project.

iv). Observe the Project directives in relation to ﬁ‘;E-Sub Project.

v) Be reasonaiqiy available for consultation with the Project during the term
of this Agreement on the conduct and progress of the Sub Project.

13) The CBO will give full access to the Project as well as to any monitoring
consultants hired by the project, for the equipment, services and goods acquired
under the sub-project, at all reasonable times, at the premises or the sites at
which the sub-project is being carried out, 0 inspect the progress of the Sub-
Project. : [ L
-

14) The CBO will ensure the implementation of the Sub-project under satisfz;ctor}‘
performance conditions and make best efforts to achieve the objectives and
fulfill all other obligations as detailed in the Agreement.

15) CBO is responsible and liable for all acts or omissions in the performance of the
Sub Project. It will indemnify the Project for any loss or damage that the Project”

suffers (as quantified and intimated by the Project) as a consequence of their
acts or omissions.

16) Moreovet, the CBO shall be responsible for the use of the Grant in accordance
with the PIP, FMM, PM, COM, Social and Environmental Safeguards.

17) In cases where the Grant has been spent on ineligible items ie. not in
accordance with the agreement and are identified by Project Authorities
/Auditors/World Bank, the CBO will be liable to deposit such funds in the bank
account opened specifically for Sub Project Purpose.

18) Ifthe CBQ‘S performance indicates that the Sub-project objectives are not likely

to be achieved, are superseded, or may be achieved by another preferred route,

the Grant Provider will give the CBO written instructions/ recommendations for

improvement. The Recommendation for improvement should be addressed by
at?é’r‘éflé% £BO. imum thirty (30) calendar days. In case of disagreement

i X
For BAW?ﬁﬁAﬁhgégﬁrﬁd the Project, this should be discussed and agreed ypon; if ﬂ%

the, disggreement

}ﬁ\ could not be solved, such dispute shall be@&’%ﬁi !
e EAEIE e Manager - G/‘%“ﬂ/ﬂ R e e 2
fen

3T mE Bngntara 3ranch ; T
lf.rantf_suf'y: AgiQ Farmar Produce bl l

- —_J
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al Mechanism.

. Rcd)’CSS
: AR’fGrj"vanbcs .ompletion of tasks
g with SM time framc for completi asks in suh.
omply!"é J g and ﬂ,ANNExURE ‘B
sc L -

providers cventually hired for project

oject Pr gervice
' thal 8" ° o; interest rules as per C ;
The CBO will cfr‘m”(c'. ;flc conflict of interest per COmmunny
20) tation 10
implemen
Imgraff"” Manual- ‘ ‘
Op all for such relevant data and interpretations

. have every right (© © ich mav include ¢ ‘ ;
et i he Sub project, which may include survey information,

The ProJ ; 0 p .
21) in relation | and other data, calculations, plans, drawings, designs,

made 11 “= " ations : , par
1S, TEpOTtS, instructions and decisions,

maps. Spe
pdatc the Project, in case, there are any hurdles, or foreseen

h¢-1 tou . . o pare .
The CBO has of the technical/ non- technical difficultics arose while

22)

7 tuations or any ;
;;;::?;:gcming the project well in advance.

23) It will be a condition of the Agreement that all environmental and social

= s indicated in the Project Implementation Plan and Community

safeguard

Operation Manual are followed. CBO will be held accountable for non-
compliance with the relevant environmental and social safeguards applicable to !
this sub-project and therefore the CBO is required to implement all mitigation
measures identified, including those on waste water management, if applicable.

24) The CBO cannot change the proposed value chain in a joint proposal and the
ownership of any partner cannot be transferred to others unless otherwise

particularly instructed or agreed upon by Project.

25) Since Project and CBO are different entities, project will in no way be liable for
any acts of the CBO so far as legal, environmental and financial aspects etc. are

concerned.

26) If any savings towards sub-project proposal occur, then the excess proportionate
project grants should be refunded to the Project directed Bank Account.

27) It is obligatory for the CBO to follow the rules, regulations and guidelines, as
made applicable from time to time till the period, as directed by the Project for 2

the implementation of Sub-Project.

28) At least 20 years afier the construction of the sub-projector period specitied by
the SMART (whichever is later), it will not be possible to dispose of the
construction /machinery/equipment/ amenities/materials of the capital project
from the sub-project without prior permission of SMART society or the
responsible authority decided as per the exit policy of Project.

29) The CBO will provide all the necessary data / documents/information required

by the project for its monitoring and evaluation/study purpose. Wherever
required in the MIS of the Project data / information will be recorded by the

CBO on the directions of the Project Authority.

30)@m§ﬁﬁemmdmc for Productive Partnership, the-grant allocatio

Fas AR B YAHARY Prdject Shwlile 0 a maximum of o Tot
@ - )

- mmﬂ;&"&mﬁhﬁ;a er | oo grﬂ@% nguﬁ.‘rsgrm\ma:a 8 |
+ 1 HERT AT/ Birandars BraiCARVISUTYA ASro Farmcr Pradure  ORIT ST EaicTer (3T /
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PSRt by i, i i
Co ! ject Cost §ha11 bethe  responsibility of the beneficiary

mmunity-Based Organizations (CBOs). The determination of the
specific ratio between Project grants and beneficiary contribution shall be
governed by the Viability Gap Funding method. The CBOs shall be
Ol_)llgat_ed to procure their share through their own equity and, at their
discretion, bank loans, subject to the minimum requirement of 10% of the
total sub-project cost as their own equity contribution. It is explicitly ~ stated
that the acquisition of bank loans is not mandated under the Project. The
CBOs shall maintain compliance with reporting obligations, encompassing the
extent of their contribution and the diligent utilization of grant funds, in
accordance with the Project's directives and guidelines.

31) It is mandatory for every Community-Based Organization (CBO) to establish a
robust Grievance Redressal Mechanism (GRM) in order to effectively address
and resolve grievances raised by stakeholders. The CBO shall designate an
individual as the "officer in default" in the évent that the CBO fails to establish
the GRM or is unable to resolve grievances within the stipulated period. The
officer in default of CBO (CEO/Manager/BOD) shall be held accountable for
the CBO's failure to meet these obligations.

_32) Annual Compliance with ROC: - : .
: a) The Company shall ensure compliance with the provisions of the Companies
Act 2013 and rules prescribed thereunder, including but not limited to:
i) Filing of annual financial statements, including balance sheet, profit and loss
account, and cash flow statement, with the Registrar of Companies (ROC) within
the prescribed timelines. )

ii) Filing of annual returns, containing information as required under the Act,
with the ROC within the prescribed timelines.

iif) Maintenance and updating of statutory registers, records, and other relevant
documents as per the requirements of the Act.

b) The Company shall designate a responsible officer or department of CBO to
oversee and ensure timely completion of all necessary filings and compliances

with the ROC.
¢) If the CBO’s name is strike off by the Registrar of Companies then the CBO
has to return all the grants given by the project. s

33) Pre operating expenses
Pre-Operative expenses spent before sanction of Proposal by SPAC Committee:

i, The CBO shall provide a detailed breakdown of all pre-operative
expenses incurred before the sanctioning of the proposal. The agjustment
of such pre-operative expenses shall be made as mentioned in Financial
Management Manual,

ii.  The Pre-operative expenses shail be subject to adjustment and may be

considered for reimbursement under t : S
25T Sep JTh ATTRISS der the following conditions:

For BANK OF MAHARASHTRA
) ' ?&M . ,g
ITET mmagm i 07/‘)/% : v C\m
=7 e/ Bhandara Branch' ¢ Disnctdy ' : AreRT ore L | |

' F’-Y?J‘l?{!‘surv: Agro Farmer Producs ﬂg&aﬂ'{ WehHod G RET tm
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The expenses Were incurred solely for the purpose of the proposed
;f-oject eg. FPP preparation, estimate preparation, land lease charges

B (v
b) The expenses are 1€

project activities.
¢) The expenses Were incurred within the specified time frame as

outlined by the Project.
d) The pre-operative eXpenses should be within the limits specified by
the SMART project.

asonable, necessary, and directly related to the

m—Onerative expenses incurred after sanction of Proposal by SPAC

committee:

i, Pre-operative expenses may continue to be incurred after the official
sanctioning of the proposal.

ii.  Pre-operative expenses incurred after the sanctioning of the proposal may
be eligible for proportional reimbursement from the grant fundslying in
the SMART dedicated current account, subject to the following
conditions:

a) The expenses were incurred solely for the purpose of the proposed
project.

'b) The expenses are reasonable, necessary, and directly related to the
project activities.

c) The expenses were incurred within the specified time frame as
outlined by the project.

d) The pre-operative expenses should be within the limits specified by
the SMART project.

34) Safeguard the proper utilization of funds
Detailed fund flow mechanism is provided in Annexure C.

The CBO's SMART dedicated current account will not be equipped with a cheque

book or net banking facility. If by chance the CBO receives these, they will )
promptly be returned to the bank or the bank will be notified without delay. The

mode of payment will be facilitated through the epay slip system from the S?;-.IART

project’s MIS.The format of Epay slip is attached herewith(Annexure D)

The Epay slip will be generated by CBO from it’s login to SMART website. In this
ep!ay sliP all the required details will be system generated or filled by CBO and bank
will verify the same with the bills and other documents. Bank will process vendor
payment on the basis of epay slip and the documents submitted by the CBO. The
statutory deductions will be transferred by bank to the CBO existing current accountt

%ﬁﬁT dedicated~current account). It is the CBO’s rESponsibiIity to

at * .ih %
h‘l’hHARéHTRA ctions within due date.

TN TG e - ﬁ\ W 8
5 ~idenacer
HE AR Bhandara -4 4, C%W/E/a — Wﬂ'mr_ﬂ'wﬁ"‘ T &
Krawiteue.. = ' OCLOY I UGS o0 5 e .
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THE RESPONSIBILITIES OF
REFERRED TO AS ‘BANK?) PARTY OF THE THIRD PART (HEREINAFTER

1) . Safeguard the proper utilization of funds

1. In "
fforder to safeguard the proper utilization of funds, the Bank shall
ec ectuate‘ the transfer of the grant amount from the current account of the
| ?mmuml}"BaSCd Organization (CBO) to the dedicated current account.

. Bank will ensure that the CBO’s SMART dedicated current account will
not have cheque book and net banking facility. The epay slip system from
SMART project’s MIS will be used as a mode for payment. The format of
Epay slip is attached hercwith.(Annexure D)

iii. The Epay slip will be generated by CBO from its login to SMART
website. In this epay slip all the required details will be provided and bank
will verify the same with the bills.and other documents. Bank will process
vendor payment on the basis of epay and the documents submitted by the
CBO. The statutory deductions will be transferred by bank to the CBO
existing current account (not the SMART dedicated current account). It is
the CBO’s responsibility to deposit all the statutory deductions within due
date.

iv. To ensure the prudent utilization of project resources and align with the
project's objectives, the Bank shall remove the Community-Based
Organizations (CBOs) cheque books facility and suspend their net banking

facility, thereby discouraging superfluous transactions. —
s

2) The Nodal Bank will open a dedicated current account exclusively for the
SMART project in the name of the concerned CBO. This dedicated current
account has been devised to ensure that the project grants given to the CBO are
utilized for the approved sub-project proposal only. This dedicated current
account will be under the control of bank and will operate as per the terms
mentioned in the grant agreement or as pet the time to time revision in FMM. This

account will be governed by the following conditions: -

i) Nodal Bank should ensure that, no cash withdrawal is permitted from this
dedicated current account. '

ii) Nodal Bank should ensure that, j:-ayments to sister concerns of CBO (as .
disclosed in Annexure-A) are not be permissible through this Account.

iii) Nodal Bank will enable each vendor paymcm;*'unlg.'-ut’tcr the epay slip is
generated. '

iv) In case where, the entire sub-project is not executed in entirety as per the
grant Agreement, then Nodal Bank will be liable to refund proportionate
Project grants back to the SMART Project within 15 working days from
the date of receipt of project communication in this regard.

z . Il I’I!‘)|?
&

. I - . . "o ’
3) TilFortfbA NG e ggﬁ%tem is in place,"ds a stop gap arr ent, the ‘
J S follomnﬂg;ﬁtpm will-be & QI}I&%"L—\ : 17 q
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pe opened by the CBO which wjj; be

will 37
count thorities.

A sep’a;az a‘t’ggg;t[;wpﬂf Project au
jointly 0P 50 level for the subproject activity will be dope by
Each payment affcbom CBO and DIU through cheque/RTGS/NEFT P
joint signature uRs 5,00 lakh. In case of payments below the thresholq ¢
payments agve ignatories will be at the Jevel of CBO) itse]f

Rs.5.00 lakb, the joint s1

i)

; tional expenses to be incurred b CF
to take care of petty operation y CBO),
iii) g‘;ﬁ;ﬂest advance to the limit of Rs. 10000/~ per month cap he
withdrawn by CBO.
In case where, the entire sub-project is not executed in entircty as per the grant
4) Aereement, then Bank will be ha_ibIe to' refund proportionate Project grants back
i.c. unspent to the SMART Project wqhin 15 working days from the date of
receipt of project communication in this regard. Failure to refund this within

stipulated time by the Bank will attract 10% p.a. interest.

Case 1: If the CBO is unable to implement the project and do not utilize any
amount from grant fund: ;

In this situation Bank will be liable to refund proportionate Project grants back

to the SMART Project within 15 working days fromthe  date of receipt of

project communication in this regard. Failure to refund this within stipulated

time by the Bank will attract 10% p.a. interest.

Case 2: If the CBO is partially implement the project and utilized some
amount fromgrant fund:

In this situation Bank will be liable to refund amount mentioned in SMART
project’s letter back to the SMART Project within 15 working days from
the date of receipt of project communication in this regard. In case the amount
mentioned in project letter is more than the balance in CBO’s current account
(opened for SMART project) as on the date of communication to bank, then in
such case the bank balance as on the date of communication shall be refunded
back to the project. In such  case Bank shall freeze the balance amount lying
in the CBO’s current account on the date of communication by the project.
Failure to refund the mentioned amount within stipulated time by the 0

Bank will attract 10% p.a. interest.

5) If instances of confiscation, compensation, allotment or seizure arise with NSP*‘:'[E
to CBO (for other than SMART activities), this will not lead to attachment ¢
bank account opened for SMART Project purposes.

OTHER TERMS & CONDITIONS, WHICH ARE BINDING UPON ALL THE
PARTIES INVOLVED IN THIS AGREEMENT,
BT P ITH T

: d
97 BAHK SbréHAfaRs T acronyms used i\ﬂf{ijjm Implementation Plan dﬂl’(Q

@nsial agement Me il
neial | geme m

Comunity Operation Manualg&— '
?Eﬂﬂ e r‘./‘.__jar'i'agler_ ! ﬁ%r /D?H& Rorer TN TN Wir
TS AN A ANy aatlsurya Agro Farmer Produ “373 o alinrmene Lurmh
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this Agreement with the same meanings assigned in there

ﬁ . % . i & & i ., v

2) Any communication betws:en the parties is effective only if it is in writing by
email, by speed post, registered A.D. etc., using the contact details mentioned

below:
Contact Details
Authorized Representative | Authorized Representative of Grant
of CBO (legally responsible | Provider (Head/Nodal officer of
person) concerned Grant Provider*)
*If the signatory of this agreement
get retired/transferred ensuing
officiating officer will be responsible
: for legal compliances
Name: °~ - |BabluNagpure , Urmila D. Chikhale
= Mandesar Taluka Mohadi | DIU Smart Bhandara
Address: Dist. Bhandara
Phone/email 9921148238/ 8208940754/ '
bablunagpure9@gmail.com bhandara.diu.smart@gmail.com

¥) RELATIONSHIP BETWEEN THE PARTIES: _
Nothing in this agreement creates any special relationship between the parties, sgch as
a partnership, joint venture, or employee/employer relationship between the parties.

G) TERMINATION /CAN CELLATION OF AGREEMENT!DISPUTE RESOLUTION

1) The Project may terminate this Agreement by giving 45 days’ notice in writing t0
the CBO, if the CBO becomes unable to perform the activities/complete the
construction/procurement of movable & immovable assets in scheduled time and
no substitute arrangements satisfactory to the SMART can be made to continue
satisfactory implementation of the Sub project,

2) In case any issue, dispute, controversy arises, the same will be tried to be resolved
as per the Grievance Redressal Mechanism of the Project. Any controversy.
dispute or claim arising out of or relating to this agreement or breach thereof shall
be endeavored to be settled by mutual discussions, failing which, the same shall be
settled by arbitration following appropriate procedure under the Arbitration and
Conciliation Act, 1996. The Arbitrator will be finalized amicably by all the parties.
and the said Arbitrator will be based at Pune. The arbitral award will be final and
binding, subject to legal remedies available under the law.

Each party shall be:ar its own expenses in connection therewith. All fees and
expenses of the arbitrator and court, if any, shall be borne and paid in full and
shared egualiy by the parties. In the event that an Arbitration hearing is canceled
?.&_l;o-c‘fﬁtﬂﬁjw a:remcgl]’,atmn fee, the party initiating the request ot causing the
ortﬂt;liélél{?ﬁmiﬂ%bﬁﬂwﬁhe full cost of the cageellation fee, unless a;ﬁ ies agree
otherwise > :
ST a3 L W‘Z‘/ﬁa uE firer '- il e
MBI ool Pranch " ctor o MREMNERE b TR g
© ranTsuiya Agro Farmer Produce mmm(ﬁ (aarea)
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0585 will be Pune.

: he purp
es and for all t
. tion for all the part g ;
3) The jurisdict! -/ cireuinstances men;ioned above, this
than 1€asons’ however, due to any

v hel‘ Uf the partEBS:

course, other
a nated by eit

hall not be termi
either party,

the other party.
eted in accordance

cement shall give 3

g erminate the AgF
if dec1c;e§el0pmvisions of the agreement, shall be

with the [aws of India.

4) In the norm
Agreement S
serious reasons,
months' notice 10
governed by and interpr

anything contained elsewhere
ate the Grant Agreement Wit

Project rescrves

1 this agreement, _
ot ¢ _ in either of the

5) Notwithstanding h immediate effect

the right to termin

following cases: |
CBO within cne year after

If the demand for Ist installment 1s not raised by
signing of the grant agreement

Or . -
If within the agreed delays, Project establishes that there 15 00 likelihoo

the sub project will be completed within a reasonable delay. .
In case of termination of this agreement under this Clause, the CBO swflll not be
able to make any claim against Project or any of its Agency and staff in respect
to this agreement.
6) This Agreement will terminate upon completion of the Sub Project in accordance
with the Activity Schedule mentioned in above unless terminated earlier, or when

the Project officially notifics'abont termination or eaccellation of the Sub Project.

d that

7) Either of the parties may terminate this Agrecraent, by written notice to the other,
if: ’
i The CBO becomes 'unable to perform the required activities and no

substitute arrangements satisfactory to the Project can be made to continue
satisfactory implementation of the Sub project. .

ii. One of the parties is in a material breach of any provision of this Agreement ;
and is unable to remedy such breach within 30 days (or a lesser time, if a
lesser time is proposed by the project) of being notified of the breach by the
other. ’
iii. The CBO commits an act of bankruptcy (or become insolvent); .
jv. The World Bank declares the CBO ineligible under the Anti-Corruption ,
Guidelines;
v. One of the parties commits an act of serious misconduct which, in the
reasonable opinion of tie other, may bring either the SMART into dispute;
or .
vi. The CBO could cance! the contract if the finance demand is delayed for over
one year.
8) In case of cancellation of the Agreement as a consequence of non-fulfillment, the
CBO shall transfer an 2mount of Grant nof utilized towards meeting the objectives
?fﬁfgiﬁypgﬁjem fordEgEcounts indicated by the Project within fi arking days
FW.@M}MWW&H(? r>7 _ j
oy N Manager :gn%ator/ ‘}%’_\ %ﬁm‘ ST S8y W
wfy AT Zndara BHpamtisurya Agro Farmer Produtce. _W {3mem) '
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é) The CBO shall transfer into the accounts indicated b)_r the Grant Provider ang
Grant amount with respect t0 which fraud and corruption has occurref.i,_or w:th
which an ineligible expenditure has been paid, within five days of receiving Suc

notice from the Grant Providert.

10)If this Agreement is terminated for any reason, the CBO wil! immediately cease 10
use Confidential Information and intellectual property of Project.

11)In case of termination of this Agreement before completion of the Sub-project, due
to default by buyer, the SMART shall pay the CBO only such amount (on pro-rata
basis) that is the value of the Sub Project actually performed and of any materials
and -services ordered by the CBO in anticipation of full performance of the Sub

Prbject. All remaining or uncommitted Amounts, other than those above

mentioned, will be immediately returned by the CBO to the account indicated by
the SMART.

12)In case the CBO does not pay within the terms above mentioned the claimed
amounts according to the written notification sent to him/her by the SMART, the
respective Amounts would be recovered pursuant to prevailing law.

13) Any failure by SMART to enforce any of the provisions of this Agfe:ement shall
not constitute a waiver of ariy rights to future enforcement. '

H) JURISBICTION:

Subject to the provisions of Clause G hereof, the Courts at Pune shall have exclusive
jurisdiction in all maters concerning this Agreement including any matter arising out
of the arbitration proceedings or any award made therein.

I) GOVERNING LAW:

This Agreement shall be governed and interpreted in accordance with the laws of
India.

J) AMENDMENTS TO THE AGREEMENT:

No amendment or modification of this Agreement shall be valid unless the same 18
made in writing by the Parties or their authorized representatives specifically staring
the same to be amendment of this Agreement. The modifications / changes shall be
effective from the date on which they are made / executed unless otherwise agreed to.

Nothing above in this clause will be applicable in relation to fund flow changes made
in Finance Management Manual. It will be effective as on the date decided by the
Project.

»

K) CONFIDENTIALITY: ' ,

Durin -ll » TP » H ‘ H s

Gt E (_}% }ﬁl?};;f]e }_oI; 1§;P"ébntllltrl-l' 'ull Parties (including all project partners),
e E;\t(bf t}f{ 'Tl[l‘r?réﬂ hﬁ Ec1nﬁdc11tanllly and refrain from discloswee thereof, of all

" 5 y part o 'Y\ ¢ information a;dftiwiimu sed/generated frof the' Rrojectunder
R e E&L‘Qﬂna & @ lmiq ;
o T MIRT A/ Bhandara Bra”%’!, > O,,?/J/&LA\ uge frear sbtr T

. * wrang . m um ﬁtﬂaﬂ? (:ﬂm
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b. is properly obtained by the | |
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as disclosed ?o any third party on a non-confidential basis prior to

commencement of the Project; o
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L) SEVERABILITY :

of a provision contained in this
lid, illegal or unenforceable in
all not affect any other
ement shall, to the

In case any one or more of the provisions or parts
Agreement shall, for any reason, be held to be inva
anyrespect, such invalidity, illegality or unenforceability sh
provision or part of a provision of this Agresment; and this Agre
fullest extent lawful, be construed as if such invalid or iilegal or unenforceable
provision, or part of a provision, had never been containad herein. '

M) PUBLICITY:

A CBO may publicly disclose information about the award of this grant, including the
Project’s name, the total amount awarded and a description of the Project, provided
that a CBO obtains prior written approval from SMART before using the name of the

Project for promotional purposes

N) FORCE MAJEURE

Neither the CBO nor the SMART will be responsible to the other for delay or failure
in performance of any of the obligations imposed by this Agreement when such
failure is occasioned by unintentional fire, flood, explosion, lightening, windstorm,
earthquake, subsidence of soil, court order or government interference, civil
commotion, riot, war, strikes, labor disturbances, natural genetic variations of any
living matter or by clause of like or unlike nature beyond the reasonable control and
without the fault or negligence of either of the CBO or the SMART.

0) RECOVERY MECHANISM

if any activity of the CBO's sub-project proposal remains incomplete. the

coﬁ?ﬁgﬁg:oip Mnﬁﬁsﬁ%ﬁp osal will be t’eﬂeéas\imomplete or as @ b %
or ¥ ; ~. g “
T ; -frgor /y& mm Ve: oy
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the project. The grant given for the activity

will be recovered as

17

per land revenue

‘hich it wi ed over.
mechanism either by the project or the concerned depar;m;nt t:t:eh;:rl;;;c\f;lé gzgdthcn b
imi iect arant given, if misused or not used as pe e .
S:;:a;gétﬁﬁrgiercivere% from CBO/CBO Directors/ CBO quthorities/trustees as per
S

i t to
land revenue ‘mechanism by the project or the concerned departmen

handed over.

P) GENERAL CLAUSES

which it will

1. All notices under this Agreement shall be in writing and will be delivered or scn}i by
prepaid post or by facsimile or e-mail or in person to the address of the party to whom

the notice is to be given as specified in the Agreement.

2. The provisions of this' Agreement relating to responsibility reporting, conﬁd:?ntia]ity,
' intellectual property, publication, termination, and governing law shall not expire when

this Agreement ends

"IN THE WITNESS WHERECF parties hereto have set and subsectibe their respective

hands and seal on the day in the year first hereinabove written.

SIGNED, SEALED AND DELIUVERED For and on behalf of

Project Implementation Unit (P1U),

~District Implementation smart Bhandara
(Name of the DIU)

Phato.

Through its Head/Nodal Officer/Authorized
Signatory
Mrs. Urmila D. Chikhale

PARTY OF THE msr%

(il &

TS (] |
M/s Krantisurya Farmer producer HSNL '
Company Ltd. Mandesar

PAN : AAICK2601G
Through its Chairman/Secretary
Mr. Bablu Nagpure

Director \

| :
) .
PARTY OF THE SECOND PART aﬁd% I

Krantisurya Agro Farmar Produce
Com larw' Ltd Mandesar__

’)\VL\‘ -

Bank Of Maharashtra Bank'

IR e 'J.f"k 5
¥ S FTraose
For BANK OF IL-{AHARASHTE:
\
:;r:lrr !.mﬂ.mm i L.%"L.sana
TIN] em::!![iha‘ld.lra Bnnger
PARTY OF THE THIRD PART e

l 3

Through its branch manager
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Witness 1: g . £
(For Party of FHSt Part) Goddbem W% q garmiﬁaﬁ
Name: Showti € iy T AT
R/o: Poree VT e (VA1)
HIT
Witness 2:
(For Party of Second Part) &’ﬂ‘” gl {
Name:-Hen ’ Dlrector
L anjewn Krantigurya Agro Farmer Produce
Witness 3: “WHT Ltd Mandzsar
(For Party of Third Part) f
Name:
ANNEXURE A
List of CBO’s Sister Concerns/ Directors/ Gfficials
Sr.No. Name and Address PAN |
1 | Bablu Krushna Nagpure ALWPN8173C j
2 | Manoj Gangaram Nagpure BDDPN3380H ] (
3 _| Hemraj Baburao Lanjewar | AYGPL5851N J
4 [ Sawaldas Sawwalakhe MMBPS2045D _}
| 5 | Sarita C. Bashine ] DQIPB6703C &
ANNEXURE B

The tentative Activity Schedule ku ef_ and: )
proposal. e

ime frame for completion of tasks in sub-project

Sr. | Name of the task / | "Sub-Activity of ( Tentative Budget in Rs. " v
No. component the component | Timeline |
1| Constructionof | Shed for Mini Dal | 6 Months 28.28
building (Civil MIH }
work) 2% ! ¢
2 |Plant& Machmcrv Mlm Dal Mill with 2,55 {
,SI-IPMoior |
3 [5% Premelary;&- | Office Exp. 1.54
Pre Operative
Expenses
Total J ' 32.37
L

For BANK OF MAHARASHTRA

N ‘
a Agro Farmer ! Produte
N M-mrimqqf

@7/;/%

T - ¢
12['3‘_'1 Tr{:T}L}- G0Calu Slanue
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ANNEXUREC
Fund Flow Mechanism
No-loan case of CBO - Special Account Model

\ PCMU-Parent Account

Fund limit

el

. \ PIU- Child Account

Fund transfer

\
SMART dedicated current
account of CBO in the
Project selected bank

o

: Véndor'pay‘rment by bank
¢ .| through e-pay slip system

r‘ Concept IR .
1) Since this is a no loan case, bank monitoring will not be possible. Hence, the Project had

to devise a control mechanism which would ensure safe guards to Project funds and to

ensure vendor payment at the CBO level to be on a pro rata basis. This has been

addressed by making it compulsory for the CBO to open a SMART dedicated current

account in the Project selected bank which impart fiduciary safeguards with respect 10
Project funds.

2) No chegue book or net banking facility will be provided for SMART dedicated current
account. As regards deductions (for €.g. Income tax TDS, Labourcess, Royalty etc.) from
the vendor bills the amount will be transferred from SMART dedicated current account t©
the CBO’s existing business account by the bank. This condition will be applied when

_') * SMART develops and implements the MIS. Till the development of project MIS for
CBOs, cheque book will not be withdrawn.

3) The SMART dedjcated current account will be a clause of the tripartite grant agreement
between CBO, Project and the bank.

4) A SMART dedicated current account will work on the following principal —

CBO will not be able to withdraw funds once deposited in this account. Besides. only
vendor payments will be incurred from this account. Vendor payment permissible only
after approval from Project authorities as mentioned in the following point.

'5) Project monitoring will be done through the following mechanism and will impart
fiduciary safeguards with respect (o Project funds -

a) The CBO SMART dedicated current bank account will be operated by the joint

signatories of CBO itself, However, for each vendor payment, there will be DIU

monitoring through the Project MIS portal that is being developed by the Project. On

- %}grqval by DIU competent authorily {hrough project MIS portal, bank will authorize

i ‘nent. The tripartite grant agreement, in which CBO bank is also

OV iRy
Ffb@ﬁ%\gﬁl“{ﬁ.ﬁéﬁ IR these arrangerments.

b) However, above mechanism of grojeesMIS poXg

el 2 TA o?\(j?/df'\
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